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ACTION EB-07 

INFO OCT-01 ARA-10 ISO-OO AGR-10 CEA-01 CIAE-00 COME-OO 

DODE-OO FRB-01 H-02 INR-07 INT-05 L-02 LAB-04 NSAE-00 

NSC-05 PA-02 AID-05 CIEP-02 SS-15 STR-04 TAR-01 

TRSE-00 USIA-15 PRS-01 SP-02 OMB-01 FEA-01 /104W 

060745 

R011912Z APR 75 
FM AMEMBASSY SAN JOSE 
TO SECSTATE WASHDC 9768 
INFO AMEMBASSY BOGOTA 
AMEMBASSY GUATEMALA 
AMEMBASSY MANAGUA 
AMEMBASSY PANAMA 
AMEMBASSY QUITO 
AMCONGEN GUAYAQUIL 
AMEMBASSY TEGUCIGALPA 

UNCLAS SAN JOSE 1291 

E.O. 11652: N/A 
TAGS: ETRD, CS 

SUBJECT: NEW BANANA TAX PROPOSAL 

1. THE COSTA RICAN GOVERNMENT PROPOSED TO THE BANANA 
COMPANIES MARCH 31ST A 35 CENT PER BOX TAX ON BANANAS, 
ACCORDING TO A REPORT PUBLISHED IN THE EXCELSIOR. UNDER 
THE NEW PROPOSAL, THE PRICE PAID BY THE COMPANIES TO 
INDEPENDENT BANANA PRODUCERS WOULD BE ESTABLISHED THROUGH 
NEGOTIATIONS BETWEEN THE BANANA EXPORTING COMPANIES AND 
THE INDEPENDENT PRODUCERS, RATHER THAN BY THE GOVERNMENT, 
ALTHOUGH THE GOVERNMENT COULD INTERVENE UPON REQUEST TO 
ASSIST THE PARTIES TO REACH A SETTLEMENT. 

2. THE NEW PROPOSAL, ON WHICH COMPANIES ARE ASKED TO 
COMMENT BY APRIL 7, WOULD REQUIRE MODIFICATION OF 
LAW NO. 5515 OF APRIL 1974 WHICH ESTABLISHED IN PRINCIPLE 
UNCLASSIFIED 

UNCLASSIFIED 

PAGE 02 SAN JO 01291 011949Z 

A $1.00 BANANA TAX, OF WHICH 25 CENTS HAS BEEN COLLECTED 
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UP TO NOW ON AN INTERIM BASIS. ONCE THE LAW IS CHANGED, 

AND THE NEW FORMULA ENTERS INTO FORCE. THE GOVERNMENT 
WOULD CEASE SUBSIDY PAYMENTS TO INDEPENDENT PRODUCERS. 

TODMAN 
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Control Number: n/a 
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Disposition Authority: n/a 
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Disposition Event: 
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Document Unique ID: 00 
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Errors: N/A 
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